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 US equities fell amid increasing worries on the delays of the rising of 
the US debt ceiling. The DJIA closed at 34,326.46 (-1.36% WoW), 
while the S&P 500 closed at 4,357.04 (-2.21% WoW). 

 Asian equities declined following power supply issues in China and 
on inflation concerns. The power squeeze has caused factories to 
stop operations to meet the government’s goal for carbon reduction. 
The MSCI APxJ closed at 631.07 (-1.73% WoW). 

 European equities declined on inflation woes and growth concerns. 
Inflation in the EU reached 3.4%, the highest since September 2008. 
The MSCI Europe closed at 149.92 (-2.05% WoW).  

Global equities declined on risk-off sentiment. Global yields were mixed as investors weighed various market developments. Global 
oil prices rose amid increasing demand and limited supply. 
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 US Treasury yields were mixed but marginally rose on average amid as the Fed 
expects inflation may stay elevated for longer-than-expected. On average, yields 
went up by 0.65 bps WoW, with the 10Y closing at 1.46% (+1.07 bps).  

 German bund yields were fairly flat amid mixed inflation outlook, mirroring the 
same theme in US Treasuries. On average, yields declined by 0.40 bps with the 
10Y yield closing at -0.22% (+0.40 bps WoW).  

 Japanese bond yields slightly declined as investors weighed the increase in US 
Treasury yields and the Bank of Japan’s bond buying announcement. On 
average, yields went down by 0.47 bps WoW with the 10Y closing at 0.05% 
(-0.10 bps WoW). 
Key events that transpired during the week: 

 Eurozone CPI rose 3.4% in Sep (from the 3.0% in Aug). This is higher than the 
3.3% consensus estimate and is the highest level since September 2008. High 
energy and food costs pushed inflation, increasing 1.9% in Sep (from the 1.6% in 
Aug). 

 US PCE Core Deflator rose 3.6% in Aug (from 3.6% in Jul). This was above 
consensus estimate of 3.5% and the Fed’s target of 2%. The Fed is projecting a 
full-year core PCE of 3.7%, up from the 3.0% estimate it gave back in June.  

 Global oil prices continued to rise amid increasing demand and limited supply 
due to storm-hit production facilities in the US. In China, top energy companies 
were also ordered to secure fuel supply at all costs. Brent oil closed at $79.28 
per barrel (+1.52% WoW), while WTI crude closed at $75.88 per barrel 
(+2.57% WoW). 
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 Local fixed income yields rose as the BSP forecasted September inflation to 
quicken to a range of 4.8%-5.6%, beyond its target of 2-4%. Yields also tracked 
the rise in US Treasury yields. On average, yields went up by 16.77 bps WoW 
with the 10Y closing at 4.50% (+28.4 bps WoW). 

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas (BSP) sees inflation rising faster in 

September and to settle within the 4.8-5.6% range. According to the BSP, 
inflation will be driven by the upward adjustments in domestic oil prices, 
Meralco electricity rates, and SRP of basic necessities and prime commodities, 
as well as the prices of selected fruits and vegetables.  

 The World Bank downgraded its 2021 GDP forecast for the Philippines to 
4.3%, from the prior forecasts of 4.7% in June and 5.5% in April. The 
multilateral calendar cited the surge in Delta infections and slow vaccination 
rate for the downgrade. The World Bank expects the Philippines to reach herd 
immunity by 2Q22. 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

Local equities declined on growth concerns. Local fixed income yields rose ahead of inflation data. The Philippine peso weakened on 
higher oil prices. 
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 The Philippine peso slightly weakened on the back of higher oil prices 
and investors’ expectations on the start of US Fed tapering. The 
USD/PHP pair closed at 50.79 (+0.28% WoW). 

 The Euro declined amid global growth and inflation concerns. The 
EUR/USD pair closed at 1.16 (-1.06% WoW). 

 Local equities declined during the week amid negative sentiment as the 
World Bank downgraded its Philippine GDP growth forecast. Forecasted 
GDP growth for 2021 and 2022 was lowered to 4.3% and 5.8%, respectively 
(prev. 4.7% and 5.9%, respectively). The decline in the PSEi was partially 
offset by the decreasing number of daily new cases nationwide. The PSEi 
finished at 6,923.60 (-0.40% WoW). 

 Gains were led by Converge ICT Solutions Inc. (CNVRG; +9.45%), 
Robinsons Retail Holdings, Inc. (RRHI; +5.31%), and Universal Robina 
Corporation (URC; +3.10%). Meanwhile, Aboitiz Equity Ventures Inc. (AEV; 
-5.77%), Metro Pacific Investments Corporation (MPI; -4.72%), and LT 
Group Inc. (LTG; -4.36%) were the laggards of the week. 

 Key events that transpired during the week: 
 Aboitiz Power Corporation (PSE Ticker: AP) has filed an application with 

the SEC for the second tranche of its Php30 billion fixed rate retail bonds 
registered under the shelf registration program of the SEC. The aggregate 
principal amount of the issuance will be up to Php12 billion, including the 
oversubscription. The proceeds will be used to refinance the 2020 series E 
bonds maturing in 2022, partially fund the equity contributions for the 
construction of the 74-MW solar power plant in Pangasinan province, and 
cover general corporate purposes & other future renewable projects. 

 AllDay Marts, Inc., has received approval from the PSE to list 22.86 billion 
common shares. The public offer period will commence from October 18 to 
25 and will offer 6.86 billion primary common shares at Php0.80 per share. 
The proceeds from the said offering will be used to pay off old bank loans 
amounting to Php4.1 billion. 
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